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SUBJECT: JAPAN AGREES TO STUDY ASEAN STABEX PROPOSAL 

REF: A. STATE I6555I;B. TOKYO 11074; C. TOKYO 10714 

1. SUMMARY: POREIGN MINISTRY (MOCHIZUKI, INTL ECONOMIC 
APFAIRS COORDINATION DIVISION DEPUTY DIRECTOR) INFORMS US 
THAT PRIME MINISTER PUKUDA WILL ANNOUNCE DURING ASEAN JOURNEY 
JAPANESE GOVERNMENT'S AGREEMENT TO "STUDY" 

ASEAN STABEX PROPOSAL. MOCHIZUKI SAID THAT JAPANESE 
GOVERNMENT IS WELL AWARE OP DIPFICULTIES WHICH ADOPTION 
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ANY SUCH SCHEME WOULD PRESENT AND HE ADDED THAT NO 
DECISION HAS BEEN MADE TO GO BEYOND STUDYING THE 
MATTER AND DISCUSSING IT WITH ASEAN REPRESENTATIVES. 

AT END DISCUSSION OP ARGUMENTS AGAINST STABEX 
PRESENTED IN REP A, MOCHIZUKI SAID PURTHER COMMENT PROM US 
WOULD BE WELCOME AS GOJ PURSUES ITS DELIBERATIONS. 

END SUMMARY. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


2. FOREIGN MINISTRY (MOCHIZUKI, ECONOMIC AFFAIRS 
BUREAU COORDINATION DIVISION DEPUTY DIRECTOR) 
INFORMED EMBOFF JULY 25 THAT DURING ASEAN JOURNEY 
EARLY IN AUGUST PRIME MINISTER EUKUDA, IN 
ADDITION TO EXPRESSING SUPPORT FOR ASEAN INDUSTRIAL 
PROJECTS AND CULTURAL EXCHANGE FUND (REF B) WILL 
EXPRESS JAPAN'S WILLINGNESS TO "STUDY" WITH ASEAN 
REPRESENTATIVES AT JAPAN-ASEAN FORUM MEETINGS AN 
EXPORT STABILIZATION SCHEME. DISCUSSIONS OF SCHEME 
COULD OCCUR AT SECOND FORUM MEETING WHICH MOCHIZUKI 
EXPECTS WILL OCCUR DURING FALL. 

3. MOCHIZUKI SAID THAT ASEAN CABINET-LEVEL 
DELEGATION DURING JULY 14-20 TOKYO VISIT HAD 
PRESENTED TO JAPANESE GOVERNMENT A LIST OF SIXTEEN 
ASEAN EXPORT PRODUCTS FOR WHICH ASEAN WOULD LIKE 
A $400 MILLION STABILIZATION FUND. PRINCIPAL 
AMONG THESE, MOCHIZUKI SAID, ARE TIN, NATURAL 
RUBBER, AND LUMBER. IN VIEW OF UNCTAD DISCUSSIONS 
CURRENTLY UNDER WAY, MOCHIZUKI NOTED, JAPANESE 
WOULD BE VERY RELUCTANT TO INCLUDE TIN AND RUBBER 
IN ANY EXPORT STABILIZATION SCHEME THAT MIGHT 
ULTIMATELY BE ADOPTED. 

4. EMBOFF WENT OVER WITH MOCHIZUKI ANTI-STABEX 
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ARGUMENTS SET EORTH REF A, WHICH ALREADY HAD BEEN 
PRESENTED TO FONOFF (REF C). IN RESPONSE TO POINTS 
MADE REF A, MOCHIZUKI NOTED THAT PRIME MINISTER 
EXPECTS TO MENTION AT KUALA LUMPUR POSSIBILITY OF 
ASSISTING ASEAN COUNTRIES THROUGH GSP AND GLOBAL 
TROPICAL PRODUCTS LIBERALIZATION. HE COMMENTED 
ALSO THAT ASEAN COUNTRIES ALL PREFER AVOID USING 
PRESENT IMF COMPENSATORY ARRANGEMENTS BECAUSE OF 
HARSHNESS OF CONDITIONS ATTENDING THEIR USE. IN 
REGARD TO POSSIBILITY OF JAPAN'S PROVIDING ASEAN 
WITH BALANCE OF PAYMENTS ASSISTANCE WHEN NECESSARY 
RATHER THAN A STAB EX ARRANGEMENT, HE MENTIONED 
THAT ASEAN IS ASKING JAPAN FOR SUCH AN ARRANGEMENT 
NOT ONLY FOR BALANCE OFPA PAYMENTS SUPPORT BUT 
ALSO EOR REHABILITATION OF EXPORT INDUSTRIES WHICH 
SHOW EXPORT SHORFALLS. 

5. MOCHIZUKI ADDED THAT BECAUSE OF NEED TO PROTECT 
DOMESTIC PRODUCERS, JAPANESE HAVE BEEN UNABLE TO 
COME UP WITH A POSITIVE APPROACH TO THE ASEAN REQUEST 
FOR PREFERENTIAL ACCESS EOR ASEAN PRODUCTS TO 

THE JAPANESE MARKET. HE EMPHASIZED THAT WITH RESPECT 
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TO STABEX JAPANESE HAVE NOT REACHED A DECISION. 

THEY FORESEE MANY PROBLEMS IN THE WAY OF SUCH AN 
ARRANGEMENT HE SAID, AND THEY WILL WELCOME 
CONTINUING DISCUSSION OF THE MATTER WITHUS. 

MANSFIELD 
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